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Management Report03

Statement of Management’s Responsibilities
The management of Corporate One Federal Credit 
Union (Corporate One) is responsible for preparing 
Corporate One’s annual financial statements in  
accordance with generally accepted accounting 
principles, for establishing and maintaining an 
adequate internal control structure and procedures 
for financial reporting, including controls over the 
preparation of regulatory financial statements in 
accordance with the instructions for the  
NCUA-5310 Corporate Credit Union Call Report, 
and for complying with the Federal laws and, if 
applicable, State laws and regulations pertaining 
to affiliate transactions, legal lending limits, loans to 
insiders, restrictions on capital and share dividends 
and regulatory reporting that meets full and  
fair disclosure.

Management’s Assessment of Compliance with 
Safety and Soundness Laws and Regulations
The management of Corporate One has assessed 
Corporate One’s compliance with the Federal 
and, if applicable, State laws and regulations 
pertaining to affiliate transactions, legal lending 
limits, loans to insiders, restrictions on capital and 
share dividends and regulatory reporting that 
meets full and fair disclosure during the fiscal year 
that ended on December 31, 2022. Based upon 
its assessment, management has concluded that 
Corporate One complied with the Federal laws and, 
if applicable, State laws and regulations pertaining 
to affiliate transactions, legal lending limits, loans to 
insiders, restrictions on capital and share dividends 
and regulatory reporting that meets full and fair 
disclosure during the fiscal year that ended on 
December 31, 2022.

Management’s Assessment of Internal Control 
over Financial Reporting
Corporate One’s internal control over financial 
reporting is a process affected by those charged with 
governance, management, and other personnel, 
designed to provide reasonable assurance regarding 
reliability of financial reporting and the preparation 
of reliable financial statements in accordance with 
accounting principles generally accepted in the 
United States of America and financial statements 
for regulatory reporting purposes (i.e., NCUA-5310 
Corporate Credit Union Call Report). Corporate 
One’s internal control over financial reporting 
includes those policies and procedures that  
(1) pertain to the maintenance of records that, 
in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of 
Corporate One; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with accounting principles generally accepted in the 
United States of America and for regulatory reporting 
purposes, and that receipts and expenditures of 
Corporate One are being made only in accordance 
with authorizations of management and directors 
of Corporate One; and (3) provide reasonable 
assurance regarding prevention, or timely detection 
and correction of unauthorized acquisition, use, or 
disposition of Corporate One’s assets that could have 
a material effect on the financial statements. 

Because of its inherent limitations, internal control 
over financial reporting may not prevent, or detect 
and correct misstatements. Also, projections of 
any evaluation of effectiveness to future periods 
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are subject to the risk that controls may become 
inadequate because of changes in conditions, or 
that the degree of compliance with the policies 
and procedures may deteriorate. Internal control 
over financial reporting has inherent limitations. 
Internal control over financial reporting is a process 
that involves human diligence and compliance and 
is subject to lapses in judgment and breakdowns 
resulting from human failures. Internal control over 
financial reporting also can be circumvented by 
collusion or improper management override.
 
Management assessed the effectiveness of 
Corporate One’s internal control over financial 
reporting, including controls over the preparation 
of regulatory financial statements in accordance 
with the instructions for the NCUA-5310 Corporate 
Credit Union Call Report, as of December 31, 
2022, based on criteria established in the Internal 
Control–Integrated Framework (2013) issued by 
the Committee of Sponsoring Organizations of the 
Treadway Commission (COSO) relevant to reporting 
objectives for the express purpose of meeting the 
regulatory requirements of Section 704.15 of the 
National Credit Union Administration (NCUA).

Based upon its assessment, management has 
concluded that, as of December 31, 2022, 
Corporate One’s internal control over financial 
reporting, including controls over the preparation 
of regulatory financial statements in accordance 
with the instructions for the NCUA-5310 Corporate 
Credit Union Call Report, is effective based on 

criteria established in the Internal Control–Integrated 
Framework (2013) issued by the Committee 
of Sponsoring Organizations of the Treadway 
Commission (COSO) relevant to reporting 
objectives for the express purpose of meeting the 
regulatory requirements of Section 704.15 of the 
National Credit Union Administration (NCUA).

The Credit Union’s effectiveness of internal control 
over financial reporting, including controls over 
the preparation of regulatory financial statements 
in accordance with the instructions for the NCUA 
5310 – Corporate Credit Union Call Report, as of 
December 31, 2022, has been audited by Crowe 
LLP, an independent public accounting firm, as 
stated in their report dated March 22, 2023.

Melissa A. Ashley
President, Chief Executive Officer

Denise Brown
Executive Vice President, Chief Financial Officer

Columbus, Ohio
March 22, 2023
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Supervisory Committee and Board of Directors
Corporate One Federal Credit Union
Columbus, Ohio

Opinion on Internal Control Over Financial 
Reporting 
We have audited Corporate One Federal Credit 
Union’s (Corporate One) internal control over 
financial reporting as of December 31, 2022, 
based on criteria established in the Internal 
Control–Integrated Framework (2013), issued by 
the Committee of Sponsoring Organizations of the 
Treadway Commission (COSO) relevant to reporting 
objectives for the express purpose of meeting the 
regulatory requirements of Section 704.15 of the 
National Credit Union Administration (NCUA). 
In our opinion, Corporate One maintained, in all 
material respects, effective internal control over 
financial reporting as of December 31, 2022 based 
on criteria established in Internal Control–Integrated 
Framework (2013) issued by COSO relevant to 
reporting objectives for the express purpose of 
meeting the regulatory requirements of Section 
704.15 of the NCUA.

We also have audited, in accordance with auditing 
standards generally accepted in the United States 
of America (GAAS), the 2022 financial statements 
of Corporate One, and our report dated March 22, 
2023, expressed an unmodified opinion. 

Basis for Opinion
We conducted our audit in accordance with GAAS. 
Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities 

for the Audit of Internal Control Over Financial 
Reporting section of our report. We are required to 
be independent of Corporate One and to meet our 
other ethical responsibilities, in accordance with 
the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

Responsibilities of Management for Internal 
Control Over Financial Reporting
Management is responsible for designing, 
implementing, and maintaining effective internal 
control over financial reporting, and for its 
assessment about the effectiveness of internal 
control over financial reporting, included in 
the accompanying Management Report - 
Management’s Assessment of Internal Control over 
Financial Reporting

Auditor’s Responsibilities for the Audit of 
Internal Control Over Financial Reporting
Our objectives are to obtain reasonable assurance 
about whether effective internal control over 
financial reporting was maintained in all material 
respects and to issue an auditor’s report that 
includes our opinion on internal control over 
financial reporting. Reasonable assurance is a high 
level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit of 
internal control over financial reporting conducted in 
accordance with GAAS will always detect a material 
weakness when it exists.
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In performing an audit of internal control over 
financial reporting in accordance with GAAS, we:

•	 Exercise professional judgment and maintain 
professional skepticism throughout the audit.

•	 Obtain an understanding of internal control over 
financial reporting, assess the risks that a material 
weakness exists, and test and evaluate the 
design and operating effectiveness of internal 
control over financial reporting based on the 
assessed risk.

 
Definition and Inherent Limitations of Internal 
Control Over Financial Reporting
An entity’s internal control over financial reporting 
is a process effected by those charged with 
governance, management, and other personnel, 
designed to provide reasonable assurance 
regarding the preparation of reliable financial 
statements in accordance with accounting principles 
generally accepted in the United States of America. 
Because management’s assessment and our audit 
were conducted to meet the reporting requirements 
of Section 704.15 of the NCUA, our audit of 
Corporate One’s internal control over financial 
reporting included controls over the preparation of 
financial statements in accordance with accounting 
principles generally accepted in the United States 
of America and with the instructions to the NCUA 
5310 – Corporate One Credit Union Call Report. 
An entity’s internal control over financial reporting 
includes those policies and procedures that  
(1) pertain to the maintenance of records that, 
in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of 
the entity; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit 

preparation of financial statements in accordance 
with accounting principles generally accepted in 
the United States of America, and that receipts and 
expenditures of the entity are being made only in 
accordance with authorizations of management and 
those charged with governance; and (3) provide 
reasonable assurance regarding prevention, or 
timely detection and correction of unauthorized 
acquisition, use, or disposition of the entity’s assets 
that could have a material effect on the financial 
statements.

Because of its inherent limitations, internal control 
over financial reporting may not prevent, or detect 
and correct, misstatements. Also, projections of 
any assessment of effectiveness to future periods 
are subject to the risk that controls may become 
inadequate because of changes in conditions, or 
that the degree of compliance with the policies or 
procedures may deteriorate.

Restriction on Use
This report is intended solely for the information and 
use of management, the Supervisory Committee, 
Board of Directors, others within the organization, 
and the National Credit Union Administration and 
is not intended to be and should not be used by 
anyone other than these specified parties.

                                                                            

Crowe LLP
Columbus, Ohio
March 22, 2023
 



Supervisory Committee and Board of Directors
Corporate One Federal Credit Union
Columbus, Ohio

Report on the Audit of the Financial 
Statements 

Opinion
We have audited the consolidated financial 
statements of Corporate One Federal Credit Union 
(Corporate One), which comprise the consolidated 
balance sheets as of December 31, 2022 and 2021, 
and the related consolidated statements of income, 
comprehensive income (loss), changes in members’ 
equity, and cash flows for the years then ended, and 
the related notes to the financial statements.

In our opinion, the accompanying consolidated 
financial statements present fairly, in all material 
respects, the financial position of Corporate One as 
of December 31, 2022 and 2021, and the results of 
its operations and its cash flows for the years then 
ended in accordance with accounting principles 
generally accepted in the United States of America.

We also have audited, in accordance with auditing 
standards generally accepted in the United States 
of America, Corporate One’s internal control 
over financial reporting as of December 31, 
2022, based on criteria established in the Internal 
Control–Integrated Framework (2013), issued by 
the Committee of Sponsoring Organizations of the 
Treadway Commission (COSO) relevant to reporting 
objectives for the express purpose of meeting the 
regulatory requirements of Section 704.15 of the 
National Credit Union Administration (NCUA) and 
our report dated March 22, 2023, expressed an 
unmodified opinion.

Basis for Opinion
We conducted our audits in accordance with 
auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities 
under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are 
required to be independent of Corporate One 
and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the 
Financial Statements
Management is responsible for the preparation 
and fair presentation of the consolidated financial 
statements in accordance with accounting 
principles generally accepted in the United States 
of America, and for the design, implementation, 
and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated 
financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, 
management is required to evaluate whether 
there are conditions or events, considered in the 
aggregate, that raise substantial doubt about 
Corporate One’s ability to continue as a going 
concern for one year from the date the consolidated 
financial statements are available to be issued.
 

Independent Auditor’s Report07
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Auditor’s Responsibilities for the Audit of the 
Financial Statements
Our objectives are to obtain reasonable assurance 
about whether the consolidated financial statements 
as a whole are free from material misstatement, 
whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting 
a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal 
control. Misstatements are considered material if 
there is a substantial likelihood that, individually 
or in the aggregate, they would influence the 
judgment made by a reasonable user based on the 
consolidated financial statements.

In performing an audit in accordance with  
GAAS, we:

•	 Exercise professional judgment and maintain 
professional skepticism throughout the audit.

•	 Identify and assess the risks of material 
misstatement of the consolidated financial 
statements, whether due to fraud or error, and 
design and perform audit procedures responsive 
to those risks. Such procedures include 
examining, on a test basis, evidence regarding 
the amounts and disclosures in the consolidated 
financial statements.

•	 Obtain an understanding of internal control 
relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances.

•	 Evaluate the appropriateness of accounting 
policies used and the reasonableness of 
significant accounting estimates made by 
management, as well as evaluate the overall 
presentation of the consolidated financial 
statements.

•	 Conclude whether, in our judgment, there 
are conditions or events, considered in the 
aggregate, that raise substantial doubt about 
Corporate One’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those 
charged with governance regarding, among other 
matters, the planned scope and timing of the 
audit, significant audit findings, and certain internal 
control–related matters that we identified during  
the audit. 

                                                                                 

	
Crowe LLP
Columbus, Ohio
March 22, 2023

 



Consolidated Balance Sheets09

December 31,
2022 2021

ASSETS
Cash and cash equivalents
Investments in financial institutions
Available-for-sale securities, at fair value
Loans 
Accrued interest receivable
Goodwill 
Other assets

       $     1,779,190,007           
55,098,300

3,578,884,916
275,193,509
19,604,292
3,395,730

105,867,078

$      1,179,186,553      
56,389,160

5,056,849,509
36,388,172
3,665,263
3,395,730

80,823,175      

TOTAL ASSETS $     5,817,233,832                           $      6,416,697,562           
LIABILITIES AND MEMBERS’ EQUITY
  Liabilities:
	 Settlement and regular shares
	 Share certificates

 Borrowed funds
	 Dividends and interest payable
	 Accounts payable and other liabilities

 
$     3,707,849,588          

641,739,446
1,000,000,000

2,545,567
35,974,453

$      5,652,088,534     
312,434,465

387,502
12,820,301

TOTAL LIABILITIES 5,388,109,054 5,977,730,802

	 Members’ equity:
	 Perpetual contributed capital (PCC)
	 Retained earnings
	 Accumulated other comprehensive (loss) income 

226,092,520
269,393,486
 (66,361,228) 

224,251,579
202,834,909

11,880,272

TOTAL MEMBERS’ EQUITY 429,124,778 438,966,760

TOTAL LIABILITIES AND MEMBERS’ EQUITY $     5,817,233,832                $      6,416,697,562      

See accompanying notes to consolidated financial statements.



Consolidated Statements  
of Income10

Year ended December 31,
2022 2021

Interest income:
Investments and securities
Loans 

$     109,951,268                       
3,676,739

$     29,564,278          
540,198

TOTAL INTEREST INCOME   113,628,007 30,104,476

Dividend and interest expense:
	 Share accounts
	 Other 

  65,481,521
15,985,414

6,150,557
708,346

TOTAL DIVIDEND AND INTEREST EXPENSE 81,466,935 6,858,903

NET INTEREST INCOME

NON-INTEREST INCOME

32,161,072

16,386,064

23,245,573

18,582,763

NET GAIN ON SALE OF SECURITIES 144,125 394,280

GAIN ON US CENTRAL ESTATE SETTLEMENT 63,427,029 86,620,494

Operating expenses:
	 Salaries and employee benefits
	 Office operations and occupancy expense
	 Other operating expenses

  
27,858,716
8,895,587
3,149,271

25,673,482
8,173,114
3,900,895

TOTAL OPERATING EXPENSES 39,903,574 37,747,491 

NET INCOME $      72,214,716                            $      91,095,619              

See accompanying notes to consolidated financial statements.



Consolidated Statements of  
Comprehensive Income (Loss)11

Year ended December 31,
2022 2021

Net Income

Other comprehensive loss:
Change in net unrealized loss on available-for-sale securities

Change in net unrealized gain on cashflow hedges

Reclassification adjustment recognized in earnings for interest  
  on daily market accounts  
 
Reclassification adjustment recognized in earnings for  
  net gain from sales of securities

 $     72,214,716                                

(81,887,871)

4,104,523

(314,027)

(144,125)

$     91,095,619                                            

(6,781,529)

962,481

181,173

(394,280)

Total other comprehensive loss (78,241,500) (6,032,155)

COMPREHENSIVE (LOSS) INCOME $     (6,026,784)                            $     85,063,464                     

See accompanying notes to consolidated financial statements.



Consolidated Statements of 
Changes in Members’ Equity12

Perpetual  
Contributed 

Capital
Retained
Earnings

Accumulated
Other

Comprehensive
(Loss) Income

Total
Members’

Equity
BALANCE AT JANUARY 1, 2021

Net income

Other comprehensive loss

Release of PCC due to liquidation of  
member credit union

Issuance of PCC

Dividends

$   223,365,281     

(13,702)

900,000

$   115,092,454    

91,095,619

(3,353,164)

$       17,912,427  

(6,032,155)

$     356,370,162    

91,095,619

(6,032,155)

(13,702)

900,000

(3,353,164)

BALANCE AT DECEMBER 31, 2021 224,251,579    202,834,909       11,880,272               438,966,760   

Net income

Other comprehensive loss

Issuance of PCC

Dividends on PCC

1,840,941

72,214,716

(5,656,139)         

(78,241,500)

72,214,716

(78,241,500)

1,840,941

(5,656,139)

BALANCE AT DECEMBER 31, 2022 $  226,092,520                  	 $   269,393,486          $     (66,361,228)     $     429,124,778               

See accompanying notes to consolidated financial statements.



Consolidated Statements of 
Cash Flows13

Year ended December 31,

Cash flows from operating activities:
	 Net income

Adjustments to reconcile net income to net cash provided by  
  operating activities:

	   Depreciation
	   Net amortization

Gain on US Central estate settlement
	   Net gain on sales of securities
	   Net change in accrued interest receivable
	   Net change in dividends and interest payable

Write down on transfer of assets held for sale 
Other, net

     2022

$         72,214,716

1,546,847
4,815,461

(63,427,029)
(144,125)

(15,939,029)
2,158,065

517,058
19,151,187

    2021

$        91,095,619

1,565,075
7,796,994

(86,620,494)
(394,280)

41,918
354,424

2,371,018

NET CASH PROVIDED BY OPERATING ACTIVITIES 20,893,151 16,210,274
Cash flows from investing activities:

Net change in investments in financial institutions
Proceeds from US Central estate settlement

	 Available-for-sale securities:
	   Sales
	   Maturities and principal pay downs
	   Purchases
	 Change in other short-term investments

Proceeds from the redemption of CLF Stock
Proceeds from the redemption of FHLB Stock
Purchases of FHLB Stock
Dividends received from investments in CUSOs
Net change in loans 
Net change in NCUSIF share insurance deposit
Net purchase of property and equipment

(248,000)
63,427,029

114,677,115
1,735,977,600
(481,929,806)

42,619,360

(41,080,500)
1,320,000

(238,805,337)
91,844

(1,980,336)

11,653,000
86,620,494

396,748,017
1,018,854,773

(2,232,105,016)
222,886,916

387,500

38,400
8,554,389

118,947
(1,617,272)

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES 1,194,068,969 (487,859,852)
Cash flows from financing activities:	

Net change in borrowed funds
Net change in shares and deposits
Issuance of perpetual contributed capital
Release of PCC due to liquidation of member credit union
Dividends on perpetual contributed capital        

1,000,000,000
(1,611,143,468)

1,840,941

(5,656,139)

61,279,627
900,000
(13,702)

(3,353,164)

NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES (614,958,666) 58,812,761
Net increase (decrease) in cash and cash equivalents
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

         600,003,454
1,179,186,553

    (412,836,817)
1,592,023,370

CASH AND CASH EQUIVALENTS AT END OF YEAR $    1,779,190,007 $   1,179,186,553

Supplemental disclosure:
Dividends and interest paid
Lease liabilities arising from obtaining right-of-use assets
Assets transferred to held for sale

$         84,965,009
701,763

3,381,000         

$          9,857,643 

See accompanying notes to consolidated financial statements.



(Table dollar amounts in thousands)

(1)         ORGANIZATION 
The purpose of Corporate One Federal Credit Union (Corporate One) is to foster and promote the economic 
well-being, growth and development of our membership base through fiscally responsible and effective funds 
management, along with loan, investment, digital and correspondent services for the ultimate benefit of our credit 
union members. Corporate One’s national field of membership includes state-and federally chartered credit unions and 
other credit union organizations throughout the United States. Corporate One’s Board of Directors is composed of 
executive management from Corporate One’s member credit unions. 

Corporate One also wholly owns three credit union service organizations (CUSOs): Lucro Commercial Solutions, LLC 
(Lucro), Accolade Investment Advisory, LLC (Accolade) and Sherpa Technologies, LLC (Sherpa). Lucro’s purpose is to 
provide business lending solutions to its credit union customers. The primary source of income for Lucro is provided 
through fees earned for the underwriting, servicing and documenting of business loans. Lucro services loans for 
other credit unions which are not included in the accompanying consolidated balance sheets. The unpaid principal 
balances of loans serviced by Lucro approximated $384.8 million and $358.1 million at December 31, 2022 and 2021, 
respectively. Accolade provides investment advisory services, asset/liability management tools and loan analytics to 
credit unions and Sherpa’s purpose is to provide a suite of digital services, payments solutions and a unified integration 
platform to enhance a credit union’s member experiences. The consolidated financial statements include the accounts 
of Corporate One and the three CUSOs. All significant intercompany accounts and transactions have been eliminated.

(2)         SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The following is a description of the significant accounting policies Corporate One follows in preparing and presenting 
our consolidated financial statements.

(a)         Use of Estimates
The accounting and reporting policies of Corporate One conform with accounting principles generally accepted in 
the United States of America (GAAP) and prevailing practices within the financial services industry. The preparation 
of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect 

Notes to Consolidated 
Financial Statements14
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the reported amounts of assets and liabilities and disclosure of contingent  liabilities at the date of the 
financial statements and the reported amounts of income and expenses during the reporting period. 
Specifically, management has made assumptions in the amortization/accretion of premiums/discounts 
on investments subject to prepayment. It is reasonably possible that our estimates could change based on 
the change in the prepayments currently expected on investments subject to prepayment. Actual results 
could differ from those estimates.

(b)         Cash and Cash Equivalents
Cash and cash equivalents include cash, amounts due from depository institutions and federal funds sold. 
Interest income earned on these accounts is included under investments and securities interest income 
on the accompanying consolidated statements of income. At December 31, 2022 and 2021, the interest 
income earned from the balances held at the Federal Reserve Bank was $22.2 million and $1.3 million, 
respectively. Net cash flows are reported on the accompanying consolidated statements of cash flows for 
loans, shares and certain other items.
		
To further diversify our liquidity options, we elected to voluntarily hold Reg D reserves in order to gain 
access to the Federal Reserve Discount Window. Accordingly, Corporate One was required to maintain 
cash or deposits with the Federal Reserve Bank. In 2020, the Federal Reserve Board adopted an interim 
final rule amending Reg D to lower reserve requirement ratios on transaction accounts maintained at 
depository institutions to zero percent. Subsequent to December 31, 2021, the Federal Reserve Board 
finalized the rule with no substantive changes. Thus at December 31, 2022 and 2021, no reserve  
was required. 

(c)         Federal Reserve Bank (FRB) – Excess Balance Account (EBA) Program
Corporate One, as agent, entered into an EBA agreement with participating member credit unions and 
the FRB during 2021, whereby the FRB opened EBA accounts for the benefit of the participants at the 
request of the agent. As such, the balances in the EBA accounts are not reflected in Corporate One’s 
consolidated balance sheet. These balances totaled $3.3 million and $7.0 million respectively as of 
December 31, 2022 and 2021. Neither the participating member credit unions nor the agent may use 
the EBA for general payments or other activities. The aggregate balance in the EBA represents a deposit 
liability of the FRB solely to the participants. Corporate One, as agent, is solely responsible for calculating 
and distributing the interest payable to each participant on the participant’s excess balance and for 
damages owed to participants for any inaccuracy in calculating the participant’s excess balance  
and interest.  

(d)         Other Short-Term Investments
Other short-term investments are liquid investments expected to be converted into cash within one year. 
These investments consist of commercial paper issued by A-rated companies that are unsecured, asset 
backed commercial paper, and government agency fixed notes. All of which pay a fixed rate of interest. 
There were no other short-term investments as of December 31, 2022 or December 31, 2021.

(e)         Investments in Financial Institutions
Investments in financial institutions are carried at cost and reviewed for impairment. These investments 
consist of interest-bearing term deposits at federally insured depository institutions, Central Liquidity 
Facility (CLF) stock and Federal Home Loan Bank (FHLB) of Cincinnati stock. FHLB stock and CLF stock 
are carried at cost, classified as restricted securities, and periodically evaluated for impairment based on 
ultimate recovery of par value. Both cash and stock dividends are reported as income. 

(Table dollar amounts in thousands)



Notes to Consolidated Financial Statements

(f)         Securities
Debt securities are classified as held-to-maturity and carried on the balance sheet at amortized cost when 
management has the positive intent and ability to hold them to maturity. Debt securities not classified as 
held to maturity or trading are classified as available for sale. Available-for-sale securities are carried on 
the balance sheet at fair value. Unrealized gains and losses on available-for-sale securities are excluded 
from earnings and are reported as a separate component of members’ equity. Such securities may be 
sold in response to changes in interest rates, changes in prepayment risk or other factors. 

Amortization of premiums and accretion of discounts are recorded as adjustments to interest  
income from securities using the interest method. Realized gains and losses on the sale of  
available-for-sale securities are credited or charged to earnings when realized based on the specific-
identification method.

Management evaluates securities for other-than-temporary impairment (OTTI) at least semi-annually,  
and more frequently when economic or market conditions warrant such an evaluation. For securities 
in an unrealized loss position, management considers the extent and duration of the unrealized loss, 
and the financial condition and near-term prospects of the issuer. Management also assesses whether 
it intends to sell, or it is more likely than not that it will be required to sell, a security in an unrealized 
loss position before recovery of its amortized cost basis. If either of the criteria regarding intent or 
requirement to sell is met, the entire difference between amortized cost and fair value is recognized 
as impairment through earnings. For debt securities that do not meet the aforementioned criteria, the 
amount of impairment is split into two components as follows: 1) OTTI related to credit loss, which must 
be recognized in the income statement and 2) OTTI related to other factors, which is recognized in other 
comprehensive income. The credit loss is defined as the difference between the present value of the 
cash flows expected to be collected and the amortized cost basis. 

(g)         Derivatives
Corporate One has agreements in place with several approved counterparties for the purpose of 
effecting derivative transactions. A derivative contract is a financial instrument whose value depends on, 
or is derived from, the value of an underlying asset, reference rate or index. 

Corporate One uses derivative instruments to minimize interest rate risk by reducing the net economic 
value (NEV) volatility. At the inception of a derivative contract, Corporate One designates the derivative 
as either a cash flow hedge or a fair value hedge. For a cash flow hedge, the designated hedge is 
recorded on the balance sheet at fair value with the gain or loss on the derivative recorded in other 
comprehensive income and is reclassified into earnings in the same periods during which the hedged 
transaction affects earnings. The unrealized gain or loss is reflected under other assets or accounts 
payable and other liabilities and accumulated other comprehensive income (loss). For a fair value 
hedge, the designated hedge is recorded on the balance sheet at fair value and the gain or loss on the 
derivative, as well as the offsetting gain or loss on the hedged item attributable to the hedged risk, is 
recognized in current earnings as a fair value change. Related interest income or expense is reflected in 
the consolidated statements of income under net interest income. 

Corporate One shall discontinue hedge accounting prospectively for an existing hedge if the derivative 
expires or is sold, terminated, or exercised, if the designation of the cash flow or fair value hedges 
are removed, if the hedged item is no longer probable or if the hedging relationship fails to be highly 
effective. When hedge accounting is discontinued, subsequent changes in fair value of the derivative are 
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recorded as non-interest income. When a fair value hedge is discontinued, the hedged asset or liability 
is no longer adjusted for changes in fair value and the existing basis adjustment is amortized or accreted 
over the remaining life of the asset or liability. When a cash flow hedge is discontinued but the hedged 
cash flows or forecasted transactions are still expected to occur, gains or losses that were accumulated 
in other comprehensive income are amortized into earnings over the same periods which the hedged 
transactions will affect earnings. 

At December 31, 2022, one interest rate swap with a notional amount totaling $31.5 million was 
designated as a cash flow hedge of certain daily overnight market share accounts and was determined 
to be highly effective during all periods presented. In addition, eleven interest rate swaps with notional 
amounts totaling $263.7 million were designated as fair value hedges of certain fixed-rate assets and two 
interest rate swaps with notional amounts totaling $42.3 million were designated as fair value hedges of 
certain fixed-rate term certificates and all were determined to be effective during all periods presented. At 
December 31, 2021, an interest rate swap with a notional amount totaling $31.5 million was designated 
as a cash flow hedge of certain daily overnight market share accounts and was determined to be highly 
effective during all periods presented. In addition, nine interest rate swaps with notional amounts totaling 
$183.7 million were designated as fair value hedges of certain fixed-rate assets and were determined to 
be effective during all periods presented.

(h)         Loans 
Member loans are divided into four classes: settlement, demand, term and warehouse loans. Loans 
are stated at the current principal amount outstanding. Interest income is accrued on the daily balance 
outstanding at the borrowing rate. Corporate One evaluates each member’s creditworthiness on a case-
by-case basis. 

An allowance for loan losses is based on management’s continuing review and evaluation of the loan 
portfolio and its judgment as to the effect of economic conditions on the portfolio. The evaluation by 
management includes consideration of past loan loss experience, changes in the composition of the loan 
portfolio, the current financial condition of the borrower, quality of the collateral and the amount of loans 
outstanding. No loans were delinquent at December 31, 2022 or 2021.

(i)         Property and Equipment
Property and equipment, included in other assets on the consolidated balance sheets, are stated at cost 
net of accumulated depreciation. Amounts in property and equipment may include items classified as 
held-for-sale, which are carried at lower of cost or fair value, less costs to sell. Depreciation is computed 
using the straight-line method and is based on the estimated useful lives of the assets. Maintenance and 
repairs are expensed as incurred.

(j)         Leases
Leases are classified as operating or finance leases at the lease commencement date. Corporate One 
leases certain office space and equipment. Corporate One records leases on the balance sheet in the 
form of a lease liability for the present value of future minimum payments under the lease terms and a 
right-of-use asset equal to the lease liability adjusted for items such as deferred or prepaid rent, lease 
incentives, and any impairment of the right-of-use asset. The discount rate used in determining the lease 
liability is based upon the incremental borrowing rate that could be obtained for a similar loan as of the 
date of commencement or renewal. Corporate One does not record leases on the consolidated balance 
sheets that are classified as short term (less than one year). The right-of-use asset is recorded under other 
assets and the lease liability is recorded under accounts payable and other liabilities in the consolidated 
balance sheets.
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Operating lease expense consists of a single lease cost allocated over the remaining lease term on a 
straight-line basis, variable lease payments not included in the lease liability, and any impairment of 
the right-of-use asset. Rent expense and variable lease expense are included in office operations and 
occupancy expense in the consolidated statements of income. Variable lease expense includes rent 
escalators that are based on market conditions and include items such as common area maintenance, 
utilities, parking, property taxes, insurance and other costs associated with the lease. 

(k)         Internal Use Software
Corporate One capitalizes certain costs for software that is internally developed for use in the business. 
Development costs generally include salaries and benefits of employees or consultants involved in the 
development, coding, testing and related project management of software intended for internal use. 
Costs are capitalized when the development stage begins until the software is substantially complete and 
ready for its intended use. During 2022, capitalized costs related to internally developed software were 
$360,000 and $622,000 during 2021. Amortization begins when the software is available for use and 
uses the straight-line method over the estimated useful life of the software.

(l)         Goodwill
Goodwill resulting from business combinations is generally determined as the excess of the fair value of 
the consideration transferred, plus the fair value of any noncontrolling interests in the acquiree over the 
fair value of the net assets acquired and liabilities assumed as of the acquisition date. Goodwill acquired 
in a purchase business combination and determined to have an indefinite useful life are not amortized but 
tested for impairment at least annually or more frequently if events and circumstances exist that indicate 
that an impairment test should be performed. Corporate One has selected December 31 as the date to 
perform the annual impairment test. 

(m)         Income Taxes
Corporate One is exempt from federal and state income tax pursuant to Section 501(c)(1) of the Internal 
Revenue Code and Section 122 of the Federal Credit Union Act, respectively. 

(n)         Financial Instruments and Concentrations of Credit Risk
Financial instruments that potentially subject Corporate One to concentrations of credit risk consist 
of federal funds sold, securities purchased under agreements to resell (repurchase) and investment 
securities. Corporate One invests in and borrows from highly rated domestic banks and uses nationally 
recognized broker/dealers in the execution of trades for financial instruments. Exposure to individual 
counterparties or asset classes may be significant. Corporate One’s exposure to investment securities 
is discussed in Note 6. Additionally, in providing financial services solely to the credit union industry, 
Corporate One is dependent upon the viability of that industry and the industry’s support of corporate 
credit unions.

Corporate One mitigates risks related to these concentrations through thorough evaluation of credit 
quality of the assets it purchases and the creditworthiness of its business partners. Counterparty risk is 
managed by ensuring that market counterparties are institutions of high credit quality and appropriate 
levels of collateral are maintained, if necessary.

(o)         Members’ Capital Share Accounts
Credit unions transacting business with Corporate One are required to be a Partner member or an 
Associate member. Partner members enjoy Corporate One’s most favorable rates on their investments and 
enjoy the lowest fees on services. Associate members may earn lower rates than Partner members on their 
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investments with Corporate One and pay fees on services with Corporate One according to the Associate 
member fee schedules. Additionally, certain products and services, such as committed lines of credit and 
fee-free advised lines of credit, are available to Partner members only.

Perpetual Contributed Capital (PCC) is required for Partner membership in Corporate One. PCC is defined 
in Part 704.2 as accounts or other interests of a corporate credit union that: are perpetual, non-cumulative 
dividend accounts; are available to cover losses that exceed retained earnings, Paid-In Capital (PIC) and 
Membership Capital Shares (MCS), both of which are no longer offered. In addition, PCC is not insured by 
the National Credit Union Share Insurance Fund (NCUSIF) or other share or deposit insurers; and cannot 
be pledged against borrowings. PCC is classified as equity in the financial statements.

(p)         Retained Earnings
Retained earnings represent earnings not distributed as dividends to members. 
	
(q)         Comprehensive Income (Loss)
Comprehensive income (loss) consists of net income and other comprehensive income (loss). Other 
comprehensive income (loss) includes unrealized gains and losses on available-for-sale securities and 
unrealized gains and losses on cash flow hedges.  

(r)         Non-interest income
Non-interest income is earned on various services provided to credit unions and their affiliates. These 
services include payment and depository services and certificate of deposit and securities brokering. In 
addition to these services provided by the corporate, our wholly owned CUSOs provide business lending 
solutions, investment advisory services, asset/liability management tools, loan analytics, and digital 
services, including payment solutions. Revenue is recognized when the performance obligations related 
to the transfer of goods or services under the terms of the contract are satisfied. 

(s)         Loss Contingencies
Loss contingencies, including claims and legal actions arising in the ordinary course of business, are 
recorded as liabilities when the likelihood of loss is probable, and an amount or range of loss can be 
reasonably estimated. Management does not believe there currently are such matters that will have a 
material effect on the financial statements.

(t)         Reclassifications
Some items in the prior year financial statements were reclassified to conform to the current presentation. 
These reclassifications had no effect on prior years total assets, total liabilities and members’ equity, or  
net income.  	

(u)         Subsequent Events
Management has performed an analysis of activities and transactions subsequent to December 31, 2022, 
to determine the need for any adjustments to and/or disclosures within the financial statements for the 
year ended December 31, 2022. Management has performed such analysis through March 22, 2023, the 
date the financial statements are available to be issued.

In March 2023, banking regulators closed Silicon Valley Bank (SVB) and Signature Bank. Corporate One 
had no investments in either of these banks. The closure of these financial institutions raised questions 
regarding liquidity and interest rate risk management at financial institutions. Corporate One is limited by 
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regulation in its ability to take on interest rate risk and as of December 31, 2022, is well under the regulatory 
limit. See Note 15 for details regarding Corporate One’s net economic value ratios which are a measure 
of our interest rate risk sensitivity. Further, Corporate One maintains diversified sources of external funds 
which provide ample borrowing capacity if needed. See Note 10 for further discussions on Corporate One’s 
liquidity sources.  As of the date these financial statements were available to be issued, this event did not 
result in an adjustment to the December 31, 2022, consolidated financial statements.
 
(v)         US Central Estate Settlement
Corporate One held Member Capital Shares (MCS) and Paid-in-Capital (PIC) with US Central and fully wrote 
off the amounts in 2009 after US Central was conserved. In March 2021, the NCUA announced that based 
on the audited 2020 financials of the National Credit Union Share Insurance Fund (NCUSIF), the US Central 
estate had sufficient cash to provision for all future guaranty obligations and made distributions to capital 
holders starting in April 2021. Corporate One holds a total of approximately $158.0 million in US Central 
MCS claim certificates and $43.0 million in PIC. During 2022, we received 40.1 percent or $63.4 million  
in MCS settlement distributions. During 2021, we received 54.9 percent or $86.6 million in MCS  
settlement distributions.

(w)         Recent Accounting Pronouncements
On January 1, 2022, Corporate One adopted ASU No. 2016-02 “Leases (Topic 842)” and subsequent 
amendments thereto, which requires Corporate One to recognize most leases on the balance sheet. The 
standard was adopted under a modified retrospective approach as of the date of adoption and we elected 
to apply the “package of practical expedients,” listed below:

•	 No re-evaluation of embedded leases
•	 No reassessment of lease classification
•	 No reassessment of initial direct costs

Adoption of the leasing standard resulted in the recognition of an operating right-of-use asset and an 
operating lease liability of $701,763 as of January 1, 2022. These amounts were determined based on the 
present value of remaining lease payments, discounted using an incremental borrowing rate as of the date of 
adoption. There was no material impact to the timing of expense or income recognition in the accompanying 
consolidated statements of income. Prior periods were not restated and continue to be presented under 
legacy GAAP. Disclosure about Corporate One’s leasing activities are presented in Note 4.

(3)         LOANS
Loans to members at December 31 are summarized at right:

An allowance for loan losses (ALL) was not considered 
necessary at December 31, 2022 or 2021, for 
member loans based on management’s continuing 
review and evaluation of the loan portfolio. Corporate 
One incurred no loan losses in either 2022 or 2021 
on member loans, and considers no member loans 
impaired as of, or during the years ended December 
31, 2022 and 2021.

2022 2021
Member loans:
	 Term $    165,655 $       14,300
	 Warehouse 6,700 21,288
	 Demand 102,321 425
	 Settlement 518 375
TOTAL LOANS $    275,194 $       36,388
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(4)n    LEASES
Corporate one adopted the new lease accounting guidance, ASC Topic 842, Leases, as of January 1, 
2022. Corporate One enters leases in the normal course of business primarily for office space and office 
equipment. Corporate One’s leases are operating leases and have remaining terms of 1 to 4 years, some 
of which include renewal or options to extend the lease for up to 6 years. 

Corporate One’s operating lease information at December 31 is as follows:

BALANCE SHEET CLASSIFICATION 2022
Right-of-use asset Other assets $        415,655
Lease liability Accounts payable and other liabilities $        421,406
Weighted average remaining lease term 1.5 years
Weighted average discount rate 0.97%

Total rent expense for operating leases was $263,600 for the year ended December 31, 2022.

Future undiscounted lease payments for operating leases with initial terms of one year or more as of 
December 31, 2022, are as follows: 

(5)         INVESTMENTS IN FINANCIAL INSTITUTIONS
Investments in financial institutions at December 31 are summarized as follows: 

2022 2021
Federal Home Loan Bank stock $           50,138  $           9,058
Certificates of deposit 4,960 4,712
Central Liquidity Facility stock 42,619
TOTAL INVESTMENTS IN FINANCIAL INSTITUTIONS $          55,098 $         56,389

As a member of the FHLB of Cincinnati, Corporate One is required to own a certain amount of stock 
based on its level of borrowings and other factors. Corporate One views its investment in the FHLB as 

OPERATING LEASES
2023 $       294,412
2024      126,618
2025          2,124
2026          1,416
Total undiscounted lease payments      424,570

Less: imputed interest          3,164

NET LEASE LIABILITIES $      421,406
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a long-term investment. Accordingly, when evaluating for impairment, the value is determined based 
on the ultimate recovery of the par value rather than recognizing temporary declines in value. Based on 
our review of the financial condition of the FHLB of Cincinnati, Corporate One does not believe that its 
investment in the FHLB was impaired as of or for the years ended December 31, 2022 and 2021.

As of December 31, 2022 and 2021, certificates of deposit are all with domestic credit unions or banks. 
The certificates through the domestic banks and credit unions are all within the insurance limits as set  
forth by the Federal Deposit Insurance Corporation (FDIC) and National Credit Union Share Insurance 
Fund (NCUSIF). 

Certificates of deposit by maturity at December 31, 2022, are summarized as follows:

Year of Maturity Balance
2023 $         2,480
2024 2,480
TOTAL CERTIFICATES OF DEPOSIT $         4,960

 
In May 2020, Corporate One contributed capital stock on behalf of our member credit unions with assets 
under $250 million and became an agent member of the NCUA’s Central Liquidity Facility (CLF) Agent 
Subscription Program. The CLF was created to improve the general financial stability of credit unions 
experiencing unusual or unexpected liquidity shortfalls. This stock is held in cash at the US Treasury  
or invested in US Treasuries. As of December 31, 2021, Corporate One held $42.6 million in this  
facility. Based on its restricted nature, no ready market exists for this investment, and it has no quoted 
market value. As of December 31, 2022, the remaining provisions of the Coronavirus Aid, Relief, 
and Economic Security Act of 2020 as extended by the Consolidated Appropriations Act of 2021 
that allowed corporate credit unions to provide member credit unions no-cost access to the CLF for 
contingent liquidity through them as agent members of the CLF expired. Thus, as of December 31, 2022, 
our capital stock was redeemed. 
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(6)n SECURITIES
The amortized costs and fair values of securities at December 31 are summarized as follows:

2022

Amortized 
Cost

Gross Unrealized 
Gains

Gross Unrealized 
Losses

Fair 
Value

Available-for-sale securities:
Corporate debt securities
Government-sponsored enterprise securities
Treasury note
Small business administration (SBA) securities
Mortgage-related securities - agency
Asset-backed securities

$           702,099
189,425
17,822

853,855
595,474

1,291,505

$                26
370

1,733
62
36

     $          (12,238)
(610)
(406)

(1,290)
         (12,517)
         (46,461)

$           689,887
189,185
17,416

854,298
583,019

1,245,080

TOTAL AVAILABLE-FOR-SALE SECURITIES $        3,650,180    $          2,227          $          (73,522) $        3,578,885  

2021

Amortized 
Cost

Gross Unrealized 
Gains

Gross Unrealized 
Losses

Fair 
Value

Available-for-sale securities:
Corporate debt securities
Government-sponsored enterprise securities
Small business administration (SBA) securities
Mortgage-related securities - agency
Asset-backed securities

$            733,981           
438,623

1,053,636
891,858

1,928,015

$           1,068 
650

14,181
3,264
2,654

 $               (706)                        
(373)

(121)
(9,880)

$          734,343          
438,900

1,067,817
895,001

1,920,789

TOTAL AVAILABLE-FOR-SALE SECURITIES $         5,046,113       $         21,817     $         (11,080) $       5,056,850      

Proceeds from the sales of available-for-sale securities were $114.7 million in 2022. Gross gains of 
$144,125 were recorded on securities during 2022. Proceeds from the sale of available-for-sale securities 
were $396.7 million in 2021. Gross gains of $769,200 and gross losses of $374,900 were recorded on 
securities during 2021.

Government-sponsored enterprise securities are debt obligations issued by independent organizations 
sponsored by the federal government and established with a public purpose. Treasury notes are U.S. 
government debt securities with a fixed interest rate. SBA securities consist primarily of securitized loans 
to small businesses used for the purchase of land, buildings, equipment or new construction. Mortgage-
related securities-agency consisted of mortgage-backed securities issued by Fannie Mae or Freddie 
Mac. Asset-backed securities consist primarily of securitized credit card, student loan and automobile 
receivables. 
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The expected distributions of securities at December 31, 2022, are reflected in the following table. 
Because the actual lives of certain mortgage-related securities-agency, certain asset-backed securities, 
SBA securities and investments in government-sponsored enterprise securities can differ from contractual 
maturities due to call or prepayment features, these items are presented separately with their related 
expected weighted average lives (WAL).

Available-for-Sale

Amortized Cost Fair Value WAL (in years)
Securities with contractual maturities:

Due in one year or less
Due after one year through five years
Due after five years through ten years

$           511,116              
1,046,176

113,443

 $           509,471    
1,019,089

105,394

Securities with prepayment features:
Mortgage related securities - agency
Asset-backed securities
SBA securities

595,474
530,116
853,855

        583,019
507,614
854,298

6.24
3.83
3.16

TOTAL $       3,650,180                      $       3,578,885                          

Certain securities are pledged as collateral to secure certain lines of credit with financial institutions. See 
Note 10 for further details.

At December 31, 2022, approximately 86 percent of the par value amount, or $3.16 billion, of Corporate 
One’s securities, with a fair market value of $3.11 billion, were variable-rate securities, the majority of which 
had interest rates that reset daily, monthly or quarterly, based upon either Fed Funds Daily, SOFR, LIBOR 
or Prime. Of these $3.16 billion of variable-rate securities, 9 percent of the par value amount, or $275.4 
million of such securities, with a fair market value of $270.5 million, had interest rate caps that were fixed 
at the time of issuance and the caps range from 5.4 percent to 10.3 percent. 
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The gross unrealized losses on investment securities that have been in loss positions less than 12 months 
and longer than 12 months at December 31 are summarized as follows:

2022
Less Than 12 Months 12 Months or Longer Total
Fair 

Value
Unrealized 

Losses
Fair 

Value
Unrealized 

Losses
Fair  

Value
Unrealized 

Losses
Available-for-sale:
	 Corporate debt securities
	 Government-sponsored
         enterprise securities

Treasury notes
Mortgage-related securities - agency
Small Business Administration
Asset-backed securities

$     632,916                            
   

28,815
17,416

563,964
363,544

1,105,827

 $      (11,215)               

(610)
(406)

(12,432)
(1,290)

(32,497)

$       33,048        

3,773

110,156

$       (1,023)         

(85)

(13,964)

$     665,964           

28,815
17,416

567,737
363,544

1,215,983

$   (12,238)               

(610)
(406)

(12,517)
(1,290)

(46,461)

TOTAL TEMPORARILY 
  IMPAIRED SECURITIES $  2,712,482            $      (58,450)               $     146,977   $     (15,072)      

 
 $  2,859,459                  $   (73,522)                        

2021
Less Than 12 Months 12 Months or Longer Total
Fair 

Value
Unrealized 

Losses
Fair 

Value
Unrealized 

Losses
Fair  

Value
Unrealized 

Losses
Available-for-sale:
	 Corporate debt securities
	 Government-sponsored
	    enterprise securities
      Mortgage-related securities - agency
	 Asset-backed securities

$      272,138 

39,668
164,383

1,026,081             

 $           (706)     	

(332)
(116)

(3,369)

$         4,384  
961

234,645

$             (41)
(5)

(6,511)

 $    272,138
       

44,052
165,344

1,260,726

$        (706)            

(373)
(121)

(9,880)

TOTAL TEMPORARILY 
  IMPAIRED SECURITIES $   1,502,270          $         (4,523)          $     239,990        $       (6,557)   

 
 $  1,742,260     $   (11,080)   

Corporate One believes the declines in fair values of our securities are primarily attributable to 
geopolitical conflict that began in the first quarter of 2022. The conflict caused a widening of spreads 
in nearly all asset classes. This widening of spreads led to the deterioration of liquidity and larger risk 
premiums in the market consistent with the broader credit markets and is not a result of the performance 
of the underlying collateral or credit quality supporting these securities. We expect the fair value to 
recover as the securities approach their maturity date. Corporate One does not intend to sell nor is it 
more likely than not that we will be required to sell these securities prior to a price recovery or maturity.  
Accordingly, Corporate One determined that there was no other-than-temporary impairment of its 
securities during 2022 and 2021. 
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Gross unrealized losses on asset-backed securities represent 63 percent of our gross unrealized losses at 
December 31, 2022. The amortized costs, fair values, credit grades and WAL of asset-backed securities at 
December 31, 2022, are summarized as follows:

 Amortized 
Cost  Fair Value

Gross
Unrealized 

Gain 

Gross  
Unrealized 

Loss 

Highest 
Credit 
Grade

Lowest 
Credit 
Grade WAL

Student loans:
	 FFELP*
	 Private
Credit cards
Automobiles
Other

$    453,671                
37,739

322,227
284,646
193,222

$    433,290        
36,471

313,875
271,605
189,839

$      22                 

14

$      (20,403)                
(1,268)
(8,366)

(13,041)
(3,383)

AAA
AAA
AAA
AAA
AAA

B
AAA
AAA
AAA

A

5.70
3.09
1.94
2.30
2.08

ASSET-BACKED  
SECURITIES $  1,291,505        $ 1,245,080  $       36        $      (46,461)             
*Federal Family Education Loan Program

Of the 89 non-mortgage-related asset-backed securities we own that were in an unrealized loss position, 
75 of those securities are dual rated A or better. The remaining are dual rated B or better. We continue to 
receive principal and interest payments on these securities. FFELP student loan asset-backed securities, 
which constitute our largest gross unrealized losses, continue to benefit from a guarantee from the US 
Department of Education as to payment of principal and accrued interest of 97 percent or more. 

Gross unrealized losses on mortgage-related securities-agency represent 17 percent of our gross 
unrealized losses at December 31, 2022. Of the 56 mortgage-related securities we own that were in an 
unrealized loss position, all are government agency insured bonds.

Gross unrealized losses on corporate debt securities represent 17 percent of our gross unrealized losses 
at December 31, 2022. Of the 31 corporate debt securities we own that were in an unrealized loss 
position, 21 of those securities are dual rated A or better. The remaining are dual rated BBB or better. 

Gross unrealized losses on small business administration securities represent two percent of our gross 
unrealized losses at December 31, 2022. Of the 32 small business administration securities we own that 
were in an unrealized loss position, all are agency bonds. 

Gross unrealized losses on government-sponsored enterprise securities and treasury notes represent 
one percent of our gross unrealized losses at December 31, 2022. Of the two government-sponsored 
enterprise securities and three treasury notes we own that were in unrealized loss positions, all are dual 
rated AA or better. 

In order to determine if the declines in fair value below amortized cost represented OTTI, management 
considered various impairment indicators such as: securities that have had ratings downgrades, securities 
that have been underwater for greater than 12 months and securities that have severe unrealized losses. 
We may also utilize outside services to assist management in performing detailed cash flow analyses 
to determine if all principal and interest cash flows will be received. The analyses performed required 
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assumptions about the collateral underlying the securities, including default rates, loss severities on 
defaulted loans and prepayments. It is possible that the underlying loan collateral of these securities may 
perform at a level worse than our expectations, which may result in adverse changes in cash flows for 
these securities and potential OTTI writedowns in the future. We believe the gross losses on all of these 
securities as of December 31, 2022 are temporary and that fair values will approximate amortized costs as 
the securities near maturity. No OTTI charges were recorded during 2022 or 2021. 

(7)n NON-MARKETABLE EQUITY INVESTMENTS	
Investments in non-marketable equity securities, which are included in other assets in the accompanying 
balance sheets, at December 31, are summarized as follows: 

2022 2021
Primary Financial Company LLC
eDoc Innovations, Inc.
Tranzcapture LLC
CULedger LLC

$           3,477                
2,636

250

$            4,565        
2,441

250
250

TOTAL NON-MARKETABLE
EQUITY INVESTMENTS $          6,363 $            7,506             

         
Corporate One has a 21 percent investment in Primary Financial Company LLC (Primary Financial). 
Primary Financial is a corporate CUSO and brokers non-negotiable and negotiable certificates of 
deposit. This investment is accounted for using the equity method. Corporate One’s portion of Primary 
Financial’s current period net income or loss, recognized as a component of non-interest income 
in the accompanying consolidated statements of income, was $32,000 and $60,000 in 2022 and 
2021, respectively. Corporate One is also a co-broker of Primary Financial and, as such, earns a spread 
on certificates placed. Corporate One recognized as a component of non-interest income in the 
accompanying consolidated statements of income, $1.36 million in 2022 and $1.18 million in 2021 on 
the certificates placed. In December 2021, Primary Financial declared a dividend of $70,000 per share 
resulting in total cash dividends of $1.12 million paid to Corporate One in the first quarter of 2022. 

Corporate One has an approximately 27 percent investment in eDoc Innovations, Inc. (eDoc). eDoc 
is a corporate CUSO that provides to credit unions e-document management technology as well as 
technology and services related to check clearing and forward check collection. Corporate One does 
not have a majority voting interest and does not maintain a controlling interest in eDoc. This investment, 
therefore, is accounted for using the equity method. Corporate One’s portion of eDoc’s current 
period net income or loss, recognized as a component of non-interest income in the accompanying 
consolidated statements of income, was $310,000 and $248,000 in 2022 and 2021, respectively. In 
November 2022 and 2021, eDoc declared a dividend of $.03 and $.01 per share, respectively. This 
resulted in cash dividends of $115,200 and $38,400, respectively paid to Corporate One in November 
2022 and 2021. 

Corporate One has a one percent investment, or ten units, in Tranzcapture LLC (Tranzcapture). Corporate 
One invested in Tranzcapture during 2018 and the units purchased were assigned from another 
institution. The Tranzcapture software development CUSO was established in November 2015, due to 
the need for next generation deposit capture services. This investment is accounted for using the cost 
method. In December 2022, Tranzcapture declared and paid a dividend of $84,800 to Corporate One. 
This dividend was recognized as a component of non-interest income in the accompanying consolidated 
statements of income.
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Sherpa, a wholly-owned subsidiary of Corporate One, purchased one unit ownership in CULedger, LLC 
(CULedger) during 2018. CULedger is focused on the development of distributed ledger technology. 
This investment was accounted for using the cost method. In June 2022, Sherpa’s Board of Directors 
agreed to sell its investment in CULedger to Corporate One at its original cost. Corporate One expensed 
this investment in 2022 under other operating expenses in the accompanying consolidated statements  
of income. 

(8)n GOODWILL AND INTANGIBLE ASSETS
As a result of a merger with another corporate credit union, Corporate One recorded goodwill of $3.4 
million and intangible assets of $29.2 million.

The goodwill is attributable to the expanded membership base, the acquisition of staff with specialized 
corporate credit union knowledge, the increased deposit base and the anticipated economic value of 
the securities acquired. Goodwill is not amortized but is evaluated for impairment on an annual basis or 
whenever events or changes in circumstances indicate that the carrying value may not be recoverable. At 
December 31, 2022, Corporate One performed a qualitative assessment to determine if it was more likely 
than not that goodwill is impaired, meaning the carrying amount of goodwill exceeds its fair value. Based 
on our review as of December 31, 2022, we do not believe goodwill is impaired.

The intangible assets of $29.2 million resulted from the value of core deposits and member relationships. 
As of December 31, 2022 and 2021, this asset was fully amortized.

(9)n OTHER ASSETS
Included in other assets is a deposit with the NCUSIF for share insurance, accounts receivable, prepaid 
accounts, and net property and equipment. Both marketable and non-marketable equity investments 
are also included in other assets. Non-marketable equity investments are discussed in Note 7. Derivative 
financial instruments recorded as an asset and measured at fair value are included in other assets and 
discussed in Note 16. Also included in other assets are split dollar loans related to a Supplemental 
Executive Retirement Plan (SERP), which are discussed in Note 13. 

In 2022, after approval by the board of directors, Corporate One placed the office building and land 
owned in Florida on the market and reclassified those assets as held for sale. With the reclassification, 
those assets were recorded at fair value less the cost to sell and depreciation has been stopped. 

Property and equipment, valued at cost less accumulated depreciation, at December 31 are summarized 
as follows: 

2022 2021
Buildings and improvements
Assets held for sale
Equipment

$       5,610
3,381
9,605

$        10,264

10,326

Less: Accumulated depreciation
18,596
9,151

20,590
10,028

NET PROPERTY AND EQUIPMENT $        9,445 $        10,562
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(10)n BORROWED FUNDS
As a member of the FHLB of Cincinnati, Corporate One is eligible to take advantage of the FHLB’s 
numerous credit products and advances. Advances and borrowings from the FHLB are required to be 
collateralized by securities held in safekeeping by the FHLB. At December 31, 2022 and 2021,  
Corporate One had securities held in safekeeping at the FHLB with fair values of approximately $1.64 
billion and $2.40 billion, respectively, which provided a borrowing capacity of approximately $1.57 
billion and $2.17 billion, respectively. At December 31, 2022 a borrowing of $1.0 billion was outstanding 
at an interest rate of 4.33 percent. This borrowing matured in January 2023. At December 31, 2021, there 
were no borrowings outstanding. 

We have been granted primary credit with the Federal Reserve Bank. Primary credit is available to 
generally sound depository institutions on a very short-term basis, typically overnight, at a rate above the 
Federal Open Market Committee’s (FOMC) target rate for federal funds. All extensions of credit must 
be secured to the satisfaction of the lending Federal Reserve Bank by collateral that is acceptable for 
that purpose. At December 31, 2022 and 2021, Corporate One had securities held in safekeeping at 
the Federal Reserve Bank with fair values of approximately $1.84 billion and $2.12 billion, respectively, 
which provided a borrowing capacity of approximately $1.22 billion and $2.04 billion, respectively. At 
December 31, 2022 and 2021, there were no amounts outstanding on the line of credit with the Federal 
Reserve Bank.

Corporate One also maintains reverse repurchase agreements with certain parties allowing for additional 
liquidity of approximately $700 million. These agreements use some of our asset-backed securities 
as collateral. Corporate One had no amounts outstanding under reverse repurchase agreements 
at December 31, 2022 or 2021. Average borrowings under reverse repurchase agreements were 
approximately $223,900 during 2022 and $199,300 during 2021. There was no amount outstanding at 
any month-end during 2022 or 2021. 

We also maintain $260.0 million of federal funds lines with various financial institutions. The federal funds 
lines do not require collateral for overnight borrowing. No amount was outstanding at December 31, 
2022 or 2021. 

(11)n SHARE ACCOUNTS AND MEMBER CAPITAL ACCOUNTS 
Balances of share accounts and member capital accounts at December 31 are summarized as follows: 

2022 2021
Settlement and regular shares
Share certificates

$     3,707,850
641,739

$      5,652,089
312,434

TOTAL SHARE ACCOUNTS $     4,349,589 $      5,964,523
PCC            $        226,093 $         224,252
TOTAL MEMBER CAPITAL ACCOUNTS $        226,093 $         224,252

Settlement and regular share accounts are available to members on demand and pay dividends either 
daily or monthly. Eligible accounts of members are insured by the NCUSIF up to $250,000 per member. 
As of December 31, 2022 and 2021, insured member accounts totaled $130.9 million and $140.2 
million, respectively. Share certificate accounts have specific maturities and dividend rates. Dividend 
payments on share certificate accounts vary according to the type of share certificate issued and the 
length of maturity. Share certificates can be redeemed by members prior to maturity at fair value, as 
determined by Corporate One. 
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PIC, which is no longer issued, are investments by member credit unions and denote their ownership 
interest in Corporate One. The member holding the remaining $20,000 of PIC has given notice to de-
capitalize, and the shares are scheduled for redemption in 20 years. 

Total share certificate and PIC accounts by maturity at December 31, 2022 are summarized as follows:

Year of Maturity Balance
2023
2024
2025
2026
2027 and thereafter

   $       538,967
56,388
33,378
12,986

20
TOTAL SHARE CERTIFICATES $    641,739

Share certificates that meet or exceed the NCUSIF insurance limit of $250,000 at December 31, 2022 
and 2021 were $613.5 million and $295.3 million, respectively.  

Corporate One offers PCC to Associate members or new members who want to become Partner 
members of Corporate One.  Dividends on PCC are paid quarterly.  

(12)n COMMITMENTS AND CONTINGENCIES
Corporate One is a party to various financial instruments with off-balance-sheet risk that are used in the 
normal course of business to meet the financing needs of our members and to manage our exposure to 
market risks. These financial instruments involve, to varying degrees, elements of credit risk that are not 
recognized in the balance sheets.

These financial instruments include committed and advised lines of credit. The contractual amounts of 
these instruments represent the extent of Corporate One’s exposure to credit loss. Corporate One uses 
the same credit policies in making these commitments and obligations as it does for on-balance-sheet 
instruments. In extending commitments, Corporate One evaluates each member’s creditworthiness 
on a case-by-case basis. All outstanding commitments are subject to collateral agreements and have 
termination clauses. At December 31, 2022 and 2021, these financial instruments included outstanding 
advised lines of credit of approximately $4.1 billion and $3.9 billion, respectively. There were no 
outstanding committed lines of credit at December 31, 2022 or 2021. 

Commitments to extend credit to members remain effective as long as there is no violation of any 
condition established in the agreement. Advances on these commitments generally require repayment 
within one year of the advance. Since a portion of the commitments are expected to terminate without 
being drawn upon, the total commitment amounts do not necessarily represent future cash requirements.

(13)n RETIREMENT PLAN
Corporate One sponsors a defined-contribution plan (Plan) established under Section 401(k) of the 
Internal Revenue Code which covers substantially all employees. The Plan allows employees to contribute 
up to the Internal Revenue Service maximum allowable percentage of their compensation. Employees 
also have the option to contribute a portion of their compensation on a pre- or post-tax basis. Corporate 
One matches 150 percent of the first three percent employee contribution and 75 percent on the next 
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two. In addition, Corporate One may elect to make discretionary contributions to the Plan. This election 
requires approval by the Board of Directors. There was no additional discretionary contributions for 2022 
or 2021. Retirement expense was approximately $1,377,000 in 2022 and $1,123,000 in 2021. 

Corporate One has provided certain executives with a SERP. The SERP is being funded via life insurance 
policies issued by Massachusetts Mutual Life Insurance Company, Lafayette Life Insurance Company and 
Penn Mutual Life Insurance Company, and split dollar loan agreements have been entered into with each 
of the executives covered under the SERP. As part of the split dollar loan agreements, the executives have 
assigned the policies to Corporate One as collateral. This assignment secures repayment of any advances 
and accrued interest for policy premiums and any other advances under any agreement. The premiums 
on these policies are funded through annuities purchased by Corporate One through Massachusetts 
Mutual Life Insurance Company and Integrity Life Insurance Company. During 2020, additional executives 
were added to this plan and the split dollar loan agreements held by the original executives were 
amended for additional policy coverage as well as modifications to certain terms and the interest rate. 
The loans were modified and have a 1.01 percent fixed interest rate, with interest accrued monthly and 
capitalized as part of the total loan balance annually. Total capitalized accrued interest for the years ending 
December 31, 2022 and 2021 was $121,000 each year. Total split dollar loans outstanding at December 
31, 2022 and 2021 were $31.4 million and $31.1 million, respectively, and are included in other assets in 
the accompanying consolidated balance sheets. 

(14)n FAIR VALUE OF FINANCIAL INSTRUMENTS	
Accounting guidance defines fair value as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. A fair 
value hierarchy exists in this guidance, which requires an entity to maximize the use of observable inputs 
and minimize the use of unobservable inputs when measuring fair value. The standard describes three 
levels of inputs that may be used to measure fair value:

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that Corporate One 
has the ability to access as of the measurement date.

Level 2: Significant other observable inputs other than Level 1 prices, such as quoted prices for similar 
assets or liabilities, quoted prices in markets that are not active, and other inputs that are observable or 
can be corroborated by observable market data.

Level 3: Significant unobservable inputs that reflect Corporate One’s own assumptions about the 
assumptions that market participants would use in pricing an asset or liability.

The guidance requires that the highest level of valuation available be used. This standard describes 
inactive markets as characterized by few transactions for the asset, prices that are not current, prices 
that vary substantially, or some combination thereof, and while an entity should not assume a market 
is inactive; it should also not assume the prices available are from active markets. The determination of 
market participation requires a significant amount of judgment by management.

The fair value of available-for-sale securities other than some private student loan asset-backed securities 
are determined by obtaining quoted prices from brokers or pricing services, or market listings as of the 
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last day of the year. For securities where there is limited trading due to current market conditions, pricing 
services utilized matrix pricing to determine the price. Matrix pricing is a mathematical technique used 
widely in the industry to value debt securities without relying on quoted prices for the specific securities, but 
rather by relying on the securities’ relationship to other benchmark quoted securities. We have classified the 
pricing for such securities as Level 2. 

Corporate One engages independent third-party experts to value our asset-backed securities where pricing 
is not available from a pricing service. These third-party experts use their internal models for pricing these 
securities. Information such as historical and current performance of the underlying collateral, deferral/
default rates, collateral coverage ratios, cash flow projections, and liquidity and credit premiums required by 
a market participant, are utilized in determining individual security valuations. For private student loan asset-
backed securities where we see limited trading due to current market conditions, we classify the pricing for 
such securities as Level 3. For these securities, the fair value is highly sensitive to assumption changes and 
market volatility. At December 31, 2022, Corporate One held no securities classified as Level 3. 

The fair values of derivatives are based on valuation models using observable market data as of the 
measurement date. Our derivatives are traded in an over-the-counter market where quoted market prices 
are not always available. Therefore, the fair value of derivatives are determined using quantitative models 
that utilize multiple market inputs. The inputs will vary based on the type of derivative, but could include 
interest rates, prices and indices to generate continuous yield or pricing curves, prepayment rates, and 
volatility factors to value the position. We have classified the pricing for such derivatives as Level 2.

Assets measured at fair value on a recurring basis are summarized below as of December 31, 2022:

Total Fair Value

Fair Value Using 
Quoted Prices in 

Active Markets for 
Identical Assets 

(Level 1)

Fair Value Using 
Significant Other 

Observable Inputs 
(Level 2)

Fair Value 
Using Significant 

Unobservable 
Inputs

(Level 3)
Available-for-sale securities:

Corporate debt securities
Government-sponsored enterprise securities
Treasury notes
Mortgage-related securities - agency
SBA securities
Asset-backed securities:

		  Student loans - FFELP
		  Student loans - private
		  Credit cards
		  Automobiles
		  Other

$          689,887                
189,185
17,416

583,019
854,298

433,290
36,471

313,875
271,605
189,839

$         689,887                                           
$         189,185    

17,416
583,019
854,298

433,290
36,471

313,875
271,605
189,839

TOTAL AVAILABLE-FOR-SALE SECURITIES $       3,578,885                         $         689,887                       $      2,888,998     
Derivative assets - interest rate contracts 27,071   27,071   
TOTAL ASSETS AT FAIR VALUE $       3,605,956 $         689,887 $      2,916,069 
Derivative liabilities - interest rate contracts 376 376
TOTAL LIABILITIES AT FAIR VALUE $                 376 $                376
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Assets measured at fair value on a recurring basis are summarized below as of December 31, 2021:

Total Fair Value

Fair Value Using 
Quoted Prices in 

Active Markets for 
Identical Assets 

(Level 1)

Fair Value Using 
Significant Other 

Observable Inputs 
(Level 2)

Fair Value Using 
Significant  

Unobservable 
Inputs

(Level 3)
Available-for-sale securities:
	 Corporate debt securities
	 Government-sponsored enterprise securities
	 Mortgage-related securities - agency
	 SBA securities
	 Asset-backed securities:
		  Student loans - FFELP
		  Student loans - private
		  Credit cards
		  Automobiles
		  Other

$         734,343             
438,900
895,001

1,067,817

498,390
50,980

511,463
557,292
302,664

$         734,343                           
$         438,900

895,001
1,067,817

498,390
50,980

511,463
557,292
302,664

TOTAL AVAILABLE-FOR-SALE SECURITIES $      5,056,850                $         734,343                       $      4,322,507        
Derivative assets - interest rate contracts 3,776 3,776
TOTAL ASSETS AT FAIR VALUE $      5,060,626 $         734,343 $      4,326,283
Derivative liabilities - interest rate contracts 12 12
TOTAL LIABILITIES AT FAIR VALUE $                  12 $                  12

n	
The table below presents a reconciliation for all assets measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) for the years ended December 31, 2022 and 2021.

Total Fair Value of Available-for-Sale Securities Priced 
Using Significant Unobservable Inputs (Level 3)

2022 2021
Beginning balance January 1, 

Changes in fair values of Level 3 securities due to change in price:
	 Student loans - private
Decreases due to net gain on sales of securities:
	 Net gain on sales of securities
Decreases due to sales, maturities and paydowns: 
	 Mortgage-related securities - private
	 Student loans - private
Net transfers in and/or (out) of Level 3: 
	 Student loans - private

                         $              5,543                   

1

(333)

(5,005)
(91)

(115)

ENDING BALANCE DECEMBER 31,                                                                            $                     0                                             
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We classify the fair value of those securities where there is a lack of observable market data as Level 3. 
As of December 31, 2022, there were no securities classified as Level 3. As of December 31, 2021, one 
student loan private security with a fair value of $115,000 was transferred out of Level 3 and into Level 2 
because observable market data was available. 

(15)n REGULATORY CAPITAL AND NET ECONOMIC VALUE REQUIREMENTS
The NCUA Rules and Regulations, Part 704 provides the rules for governing corporate credit unions. The 
rules include the capital framework, definitions for various capital instruments, and the capital ratios a 
corporate credit union must meet. 
 
The following table presents the ratios, definitions of the numerators and denominators for each of the 
ratios and the required minimum levels for well capitalized and adequately capitalized designations under 
the regulation. The definitions of the numerators are simplifications, as the regulation contains certain 
adjustments to each capital calculation.
		

Numerator Denominator Well capitalized Adequately capitalized
Leverage ratio
Tier 1 risk-based capital ratio
Total risk-based capital ratio

Tier 1 Capital***
Tier 1 Capital***
Total Capital***

MDANA* 
MDANRA** 
MDANRA**

  5.00%
  6.00%
10.00%

4.00%
4.00%
8.00%

*Moving Daily Average Net Assets (NCUA allows for the deductions used in Tier 1 capital to be deducted from MDANA)
**Moving Daily Average Net Risk Weighted Assets
*** As defined by the NCUA Rules and Regulations §704.2

The following table outlines the components of regulatory capital at December 31:

2022 2021
Retained Earnings
PCC
Less: CUSO investments (equity and cost)

$         269,393                              
226,093
(6,363)

$         202,835                    
224,251

(7,506)
Tier 1 Capital 

Unamortized PIC

489,123
20

419,580
20

Tier 2 Capital 20 20
TOTAL CAPITAL $        489,143                                   $        419,600                        

      
As of December 31, 2022, MDANA and MDANRA were $6.03 billion and $2.31 billion, respectively. As 
of December 31, 2021, MDANA and MDANRA were $6.36 billion and $2.49 billion, respectively. NCUA 
Rules and Regulations Part 704 allows for the deductions from Tier 1 capital to also be deducted from 
MDANA for use in the leverage ratio capital. At December 31, 2022 and 2021, adjusted MDANA (used 
for the leverage ratio) was $6.03 billion and $6.35 billion, respectively.    
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The following summarizes Corporate One’s capital ratios as of December 31, 2022 and 2021.

December 31, 2022 December 31, 2021
Retained earnings ratio
Leverage ratio
Tier 1 risk-based capital ratio
Total risk-based capital ratio

  4.47%
8.11%

21.21%
21.21%

  3.19%
  6.60%
16.87%
16.87%

There are a number of remedies available to a corporate credit union should its regulatory ratios fall below 
the required minimum. However, despite such remedies, the NCUA could restrict the corporate’s ability 
to, among other things, accept additional deposits, open new accounts, make loans or pay dividends. As 
of December 31, 2022 and 2021, Corporate One exceeded all the regulatory capital ratio requirements. 

Corporate One’s NEV sensitivity is limited by Part 704 of NCUA rules and regulations to a 28 percent 
change from base and an NEV ratio greater than the minimum regulatory ratio of 2.0 percent. If 
Corporate One fails to meet its NEV requirements for 30 calendar days, a detailed, written action plan 
that sets forth the time needed and means by which it intends to correct the violation must be submitted 
to the NCUA. In addition, discretionary actions by the NCUA are possible that could have a material 
effect on Corporate One’s financial position and operations. 

Throughout 2022 and 2021, we complied with the NEV sensitivity requirement and the NEV ratio 
requirement.

(16)n DERIVATIVES
Corporate One uses derivative instruments to minimize interest rate risk by reducing the NEV volatility. 
The derivative financial instruments are recorded in the consolidated balance sheet as either an asset or a 
liability (under other assets or accounts payable and other liabilities) and measured at fair value. 

Cash Flow Hedges: Interest rate swaps with notional amounts totaling $31.5 million as of December 
31, 2022 and $31.5 million as of December 31,2021, were designated as cash flow hedges of a portion 
of our daily market accounts and determined to be effective during all periods presented. The gain or 
loss on the derivatives is reported in Other Comprehensive Income and is reclassified into earnings in the 
same periods during which the hedged transaction affects earnings. Corporate One expects the hedges 
to remain effective during the remaining terms of the swaps. 

Fair Value Hedges: Interest rate swaps with notional amounts totaling $306.0 million and $183.7 million 
as of December 31, 2022, and December 31,2021, respectively, were designated as fair value hedges. 
As of December 31, 2022, $263.7 million were tied to certain fixed-rate assets, and $42.3 million was 
tied to a fixed rate term certificate; all were determined to be effective during all periods presented. 
At December 31, 2021, $183.7 million were tied to certain fixed-rate assets. The gain or loss on the 
derivatives, as well as the offsetting loss or gain on the hedged items attributable to the hedged risk, 
are recognized in current earnings as fair value changes. Corporate One expects the hedges to remain 
effective during the remaining term of the swaps. 
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The following table presents the amounts recorded on the balance sheet related to cumulative basis 
adjustments for fair value hedges as of December 31:

Line Item in the Balance Sheet in  
Which the Hedged item is included

Carrying Amount of the  
Hedged Assets (Liabilities)

Cumulative Amount of Fair Value 
Hedging Adjustment Included in the 

Carrying Amount of the Hedged Items

2022 2021 2022 2021

Available-for-sale securities, at fair value
Loans to members
Share certificates

$           231,287
50,000

(42,297)

    $            201,579                            $           (21,667)
(471)
(376)

    $            (2,621)                            

				  
The notional amount and fair value of the derivatives on a gross basis at December 31, are as follows: 

2022 2021

Notional Amount Fair Value Notional Amount Fair Value
Included in other assets:

Derivatives designated as hedges:
  Interest rate swaps – cash flow
  Interest rate swaps – fair value 

$              31,470
263,713

 
$              4,933                                        

22,138
$             31,470

158,713
$             1,143                            

2,633 

TOTAL INCLUDED IN OTHER ASSETS $            295,183                                $             27,071                                        $           190,183 $             3,776

Included in accounts payable and other 
liabilities:

Derivatives designated as hedges:
  Interest rate swaps – cash flow 
  Interest rate swaps – fair value $              42,297                  

 

$                (376)                                           $             25,000               $                 (12)

TOTAL INCLUDED IN ACCOUNTS  
PAYABLE AND OTHER LIABILITIES $              42,297                $                (376)                                           $             25,000               $                 (12)

	

(Table dollar amounts in thousands)
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Total amounts of income and expense line items presented in the income statement in which effects of fair 
value or cash flow hedges are recorded December 31, 2022 and 2021 are as follows:
		

Location and Amount of Gain or Loss Recognized in Income on  
Fair Value and Cash Flow Hedging Relationships

2022 2021

Interest Income 
(Expense)

Other Income 
(Expense)

Interest Income 
(Expense)

Other Income 
(Expense)

The effects of fair value and cash flow hedging:
  Gain (loss) on fair value hedging relationships:
     Hedged Items

Interest rate contracts designated as 
hedging instruments

  Gain (loss) on cash flow hedging relationships:
 Amount reclassified from accumulated other    
     comprehensive income or loss into income

$  4,019
   

1,554
    

314

$  (258) $  1,393
      

(431)

     
 (181)

$  (295)

Corporate One’s interest rate swaps are with US Bank. The hedges require collateral when they exceed 
certain thresholds of the fair value to protect from counterparty default. As of December 31, 2022, 
Corporate One holds collateral from US Bank in the amounts of $24.7 million and $2.5 million related to 
fair value and cash flow hedges, respectively. As of December 31, 2021, Corporate One holds collateral 
from US Bank in the amounts of $2.48 million and $1.08 million related to fair value and cash flow 
hedges, respectively.

(17)n  ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
The following is changes in accumulated other comprehensive income (loss) by component for the years 
ended December 31, 2022 and 2021.

Unrealized Gains 
and Losses on  

Cash Flow Hedges

Unrealized Gains  
and Losses on  

Available-for-Sale 
Securities Total

Balance, December 31, 2020
Other comprehensive income (loss) before reclassification
Amounts reclassified from accumulated other 
    comprehensive income (loss)

$            (1)
963

181

$       17,913                                   
(6,782)                         

(394)

$         17,912    
             (5,819)              

(213)

Balance, December 31, 2021
Other comprehensive income (loss) before reclassification
Amounts reclassified from accumulated other 
    comprehensive income (loss)

                     1,143
4,104                  

(314)

10,737
(81,887)                       

(144)

             11,880          
(77,783)                       

(458)

Balance, December 31, 2022 $         4,933             $     (71,294)                         $        (66,361)

(Table dollar amounts in thousands)



Notes to Consolidated Financial Statements

38

(Table dollar amounts in thousands)

The following are significant amounts reclassified out of accumulated other comprehensive income (loss) 
for the years ending December 31, 2022 and 2021.

Details about Accumulated 
Other Comprehensive Income 

Components

Amount Reclassified 
From Accumulated Other 

Comprehensive Income (Loss) 
as of December 31, 2022

Amount Reclassified 
From Accumulated Other 

Comprehensive Income (Loss) 
as of December 31, 2021

Affected Line Item 
in the Consolidated 

Statements of Income
Reclassification adjustment 

recognized in earnings for 
interest on daily market 
accounts 

Reclassification adjustment       
recognized in earnings for net 
gain on sales of securities

$           (314)            

          (144)            

$           181.     

          (394)            

Net interest income
 
Net gain on sales of 
securities

Total reclassifications for
   the period $           (458)            

        
$          (213)            

 

(18)	 REVENUE FROM CONTRACTS WITH MEMBERS
All of Corporate One’s revenue from contracts with members in the scope of ASC 606 is recognized 
within non-interest income. The following table presents Corporate One’s sources of non-interest income 
for the twelve months ended December 31, 2022 and 2021. Items outside the scope of ASC 606 are 
noted as such.

Year ended December 31,

2022 2021
Non-Interest Income
   CUSO income
   Payment services
   Brokerage services 
   Other*
   Non-interest income within the scope
     of other GAAP topic

$            8,694                 
3,548
1,716
1,412

1,016

$           11,134         
3,410
2,018
1,155

866

TOTAL NON-INTEREST INCOME $         16,386             $          18,583       

*The Other category includes vault and securities safekeeping services and miscellaneous member fees. 

A description of Corporate One’s revenue streams accounted for under ASC 606 follows:   

CUSO Income – Corporate One’s wholly-owned CUSOs earn fees from providing business lending 
solutions, investment advisory services, asset/liability management tools and loan analytics, and digital 
services, including payment solutions, and a unified integration platform to enhance a credit union’s 
member experiences through technologies. These fees are primarily earned upon the delivery of a 
product or access to a system or consultant over a period of time. The services performed over time are 
typically billed monthly but may be billed quarterly or annually and the income is recognized over the 
period of time the performance obligation is fulfilled. Account servicing fees, which relate primarily to 
monthly access to a system, are earned over the course of a month, representing the period over which 
the performance obligation is satisfied. In certain arrangements, our wholly-owned CUSOs (i) act as an 

(Table dollar amounts in thousands)
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agent in arranging the relationship between the member and the third-party service provider and (ii) do 
not control the services rendered to the members in certain arrangements. In those arrangements, we 
recognized net CUSO income of $700,000 and $300,000 included in CUSO income above, of which 
$1.91 million and $1.42 million represents gross CUSO income and $1.21 million and $1.12 million 
represents third-party costs incurred to provide these services for the twelve months ended December 
31, 2022 and 2021, respectively. Where our wholly-owned CUSOs act as principals, third-party costs of 
$891,000 and $739,000 are included in other operating expenses in the accompanying consolidated 
statements of income for the twelve months ended December 31, 2022 and 2021, respectively.   

Payment Services – Corporate One earns fees from payment services provided to its members for 
transaction-based and account maintenance services. A portion of these services are performed by 
third-party service providers. Transaction-based fees, which include services such as ACH fees, remote 
deposit capture fees, sharedraft processing fees and wire transfer fees, are recognized at the time the 
transaction is executed as that is the point in time Corporate One fulfills the member’s request (via a 
third-party provider). Account maintenance fees, which relate primarily to monthly maintenance, are 
earned over the course of the month, representing the period over which Corporate One (via third-party 
providers) satisfies the performance obligation. Because Corporate One (i) acts as an agent in arranging 
the relationship between the member and the third-party service providers and (ii) does not control the 
services rendered to the members, payment services fees are presented net of related costs, of which 
$2.86 million and $2.74 million in third-party costs were incurred to provide these services for the twelve 
months ended December 31, 2022 and 2021, respectively. Payment service fees are withdrawn from 
the member’s deposit account balance. 

Brokerage Services – Corporate One earns fees from investment brokerage services provided to its 
members by third-party service providers. Corporate One receives commissions from the third-party 
service providers on a monthly basis based upon member activity for the month. Because Corporate 
One’s performance obligation is satisfied at the service date, the commissions are recognized at 
that point in time and a receivable is recorded until commissions are received typically the following 
month. Because Corporate One (i) acts as an agent in arranging the relationship between the member 
and the third-party service providers and (ii) does not control the services rendered to the members, 
brokerage service fees are presented net of related costs, including $57,000 and $116,000 in third-party 
costs incurred to provide these services for the twelve months ended December 31, 2022 and 2021, 
respectively.

Other – Corporate One earns fees from other revenue streams for transaction-based and account 
maintenance services provided to its members by third-party service providers. Transaction-based 
fees, which include services such as vault cash ordering and depositing and securities safekeeping, 
are recognized at the time the transaction is executed as that is the point in time Corporate One fulfills 
the member’s request (via third-party providers). Account maintenance fees, which relate primarily 
to monthly maintenance and access fees, are earned over the course of the month, representing the 
period over which Corporate One (via third-party providers) satisfies the performance obligation. 
Because Corporate One (i) acts as an agent in arranging the relationship between the member and the 
third-party service providers and (ii) does not control the services rendered to the members, these fees 
are presented net of related costs, including $468,000 and $962,000 in third-party costs incurred to 
provide these services for the twelve months ended December 31, 2022 and 2021, respectively. Other 
service fees are withdrawn from the member’s deposit account balance. 

(Table dollar amounts in thousands)
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